“tohbring the next generation of Oreg'onian's to education levels
never before enjoyed in this state.”

George Pernsteiner, chanceltor of the Cregon University System

Oregon State University Prasivent Ed Ray {left) and George Pernsteiner, chancellor of the Oregon Unlversity &vstern, flald

RALIHALL LLOYOSTHE OREGONIA

questlons from mombers of tha City Ciub of Portland after their luncheon presentation on higher adueation retorm Friday at

The Governor Hotel.

Higher ed leaders push for
independence on finances to
maintain gains in enrollmeant
and stndent achioven - 4

By BIL!, GRAVES
. THE ORLGONIAN

The Legislature must cul Oregon's seven
universities free of stifling buyesuc-atic
_regutations if they £ e to sustais vipuee-
edented momentum in enrollment and
student success, university leaders lold

the City Club of Portland on Friday.

- "Oregon public universitics age nretty
much on track to bring the next genera-
ton of Oregonians to educi.ton wiels
never before enjoyed in this sfate,” said

Geuorge Pernsteiner, chancellor of the Ox-
egon University System, “If we lose that
momentum, it will be hard to get back.”

And the university system will lose mo-
mentum, he said, if} is forced to keep ep-
erat ng as e state ageny with restriciicns
w1 lrow it inanages, spends and raises
INONey,

He and Ed Ray, president of Oregon
State Vniversity, argued that universities
deserve the kind of independence the
state’s 17 comnmurity colleges enjoy, as
proposed in Senate Bill 242, because uni-
versities are getting less money from the
state, Adjusting for inflation, state funding
for the universities dropped 16 percent
over the two decades ending in 2009 while
eproliment ciimbed by 27 percent.

“The university systernissubject to the

conirols of thousands, housands, of bud-
get ine items imposed by state goven-
ment even though only a minority of the
funds received by the univeisities come
froma the state” Pernsteine: said,

Yich the !t egsta.are fciag a 53.5 bil-
Lot oudget hote for ihe 2001012 bien-
nitum, the university system can expect
to see siate funding shyink br another 20
pereent oF more, Pernsteiner said, Acut of
that ma b ade “without thischange from
sate agenay stalus,” he suie, “will force
big cuts, 1L will foree enrellment losses, It
will mean higher tuition.”

Ray suid staie reguiations bar OSU from
spending its reserves onepairs, They also
it keep it from spending revenue it earmed
frown a recent surge in enroliment to hire
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Higher ed:
Universities
would accept
accountability

Continued from Page Bt

more professors. State restilc-
tions “raise funiversity) costs
needlessly” and “increase their
financial and operating uncey-
tainty,” Ray said.

The university leaders said .

they could save miltions of do}-
Tars If they had more flexibility
and authority to issue bonds,
make contracis and capital
purchases, manage staff and
benefits, and hire legal ser-
vices. They could move faster
on building projects. They
could save millions In health
Insurance with the option to
particlpate in plans other than
the state’s,

Their leglstative proposal
also would give iniversities
more control over money they
collect in tuition, a growing
soturce of revenue. The Legls-
lature no longer would bz able
to take the interest universi-
ties earn on tuition or raid their
tuition reserves to spend on
other state services.

in exchange for more free-
. dom under the proposed bill,
the university system would
be held accountabile to perfor-
mance goalssuch as targets for
enrollment, graduation rates,
degrees awarded, rescarch
granis and affordability.

The bill is widely supported
by education leaders and busi-

- ness groups. Probably the big-
gest threat to it, Pernsteiner
said, is inectia should lawvmak-
ers become too preoccupied
with the revenue crisis, -

The University of Oregon Is
trying to blaze its own path to
independence with a separate
bili that preposes to give it more
autonomy anid its own govern-
ing board. The State Board of | -
Righer Education opposes
the bitl. UO President Richard
Lariviere also wants to create
a $1.6 billion endowment, A-
nanced eventy by private do-
nations and state bonds, to
operate his university,

Public universities in other
states also are seeking more in-
dependence in the face of de-
clning state support, Business
leaders are pushing for fewer

" state regulations on spend.

_ing, construction and tuition
at Louisiana State University
at Baton-Rouge in eéxchange
for perforimance goals in ar-
eas such as research and grad-
uation rages.

The University of California
at Los Angeles business school
has offered 1o give up all state
funding in retien for more flex-
ibility and the authority to ralse
out-of-state tuition to the level
of private universities.

Inn Oregon, legislation to
give universities more free-
dom could dramatically shape
the state’s destiny, Pernstelner
said. -

. "This bill will, I believe, do
more to ensure prosperity for
Oregon and Oregonians than
just about anything eise the
Legislature will consider this
year,”
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